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HDFC Bank Ltd (HDFCB IN)

Continues to navigate towards growth
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LEGACY | TRUST | GROWTH

HDFC Bank reported 4Q net profit of Rs 176bn +5% QoQ/+7% YoY, a 4% beat vs
consensus estimates. This was primarily driven by better margins but also strong cost Rating: BUY Upside:15%
control and benign asset quality. The bank continued to drive moderation in CD ratio

currently at 96.5% (3Q: 98.2%) as loans growth (+4 QoQ/ +5% YoY) continued to be Current Price: 1,906 Target Price: 2,200
lower than deposits growth (+6% QoQ/+14% YoY). NIM improved to 3.46% (3.54%

including tax refund) vs 3.43% prior quarter. Non-Il was also robust driven by better |Market data

fees (+4% QoQ) and stronger treasury income. Opex growth was disciplined at -2% YoY. Bloomberg: HDFCB: IN
Credit costs were lower at 48bps (50bps prior quarter). We rate HDFC bank as BUY. The 52-week H/L (Rs): 1,919/1,430.1
bank is likely to continue to deliver robust ~1.8% returns (despite industry headwinds) Mcap (Rs bn/USD bn): 14,589.3/170.8
with stable margins, strong cost control and benign asset quality. We view the bank Shares outstanding (Mn): 7,652
will be able to navigate to < 90% CD ratio by FY27 which will help it put the ‘growth’ Free float: 99.1%
back on its agenda. Face Value (Rs): 1

. . . . . Source: Bloomberg, NSE, SMIFS Research
CD ratio continues to moderate. CD ratio has decreased from high of 110% in 3Q24 to currently

96.5%. Loan growth registered at +5.4% YoY/ +4.0% QoQ and was driven by stronger CRB (better | Shareholding pattern (%)

business banking, commercial transportation and Agri). Deposit growth at 14.1% YoY/ +5.9% Mar-25 Dec-24 Sep-24 Jun-24
QoQ, remains ahead of loans growth. CASA ratio (period end) improved to 34.8% (vs 34.0% prior
quarter). We view loans growth will improve to 11%/14% in next two years with the rate easing Promoter - - - -
cycle but will remain below deposits growth of 16%/18%. This will enable the bank to reach CD Flis 4830 4921 4802 47.17
ratio of 89% by FY27. Dlls 35.68 34.37 35.05 35.20

Public/others 16.02 16.41 16.93 17.62

Margins are stable and range bound. NIMs inched up +3bps QoQ to 3.46% (+11bps including
the tax refund). The bank has been able to keep the margins range bound between 3.4%-3.5%

since the last seven quarters, as it replaces high-cost borrowings which have reduced to 14% of | Promoter pledging (%)
liabilities (vs 21% post-merger). Also, mgmt. has been selective on taking non-retail deposits and Pledging - - - -
large corporate loans where spreads have been non-conducive. We view NIMs will remain Source: BSE
around ~3.45% for the next two years as the bank continues to replace legacy high-cost
borrowings with deposits and low cost infra borrowings. | Price performance (%)
im 3M 12Mm  36M
Cost growth remains disciplined. Cost to income ratio fell below 40% to 39.8% as opex growth Nifty 500 6.9% 0% 6.2% 43.2%
printed at -2%YoY/+3%QoQ. We think costs growth will remain below operating income growth Nifty Banks 12.3% 11.8% 14.3% 44.9%
as the bank continues to realise productivity from its branches and other investments. HDFC Bank 11.4% 16.4% 26.3% 30.1%
*as on 17t Apr 2025; Source: Bloomberg, SMIFS

Asset quality continues to be benign. Credit costs improved to 48bps (vs 50 bps prior quarter). Research
GNPA/NPA ratio decreased 1.33%/0.43% (vs 1.42%/0.46% prior quarter) driven by the
improvement in Agri (seasonal KCC stress last quarter) and Corporate. Overall, we think there |Share Price (%)
would still be some upwards normalisation in credit costs which should peak by FY26E. 2000
Consistent returns despite the rate cuts. BUY. The stock has had strong performance recently, 1,800
touching recording highs. However, it’s likely to continue to re-rate as the path to growth 1,600
continues to unravel with the moderation in CD ratio. As the bank’s margin will continue to 1,400
remain stable, it will enjoy consistent ~1.8% ROA returns amidst industry headwinds. 1,200

R T L o L - - - L T R Vo B To BT, )
Y/E Mar (Rs bn) Q4FY25 Q4FY24| YoY(%) Q3FY25 QoQ (%) Q4FY25E Var (%) TaTYTLT ; % ‘:_g T T3
Net Interest Income 321 291 10.3% 307 4.6% 313 2.5% 5933333388248 8¢2: ¢
Other Income 120 182 -33.8% 115 5.0% 123 -2.1%
Operating Income as1 472 6.7% 421 4.7% 436 1.2% *as on 17" Apr 2025; Source: Ace Equity, SMIFS
Opex 176 180 -2.3% 171 2.6% 177 -0.7% Research
Pre Provisions Profit 265 293 -9.4% 250 6.1% 259 2.5%
Provisions 32 135 -76.4% 32 1.2% 32 -1.5%
PBT 233 158 48.1% 218 6.9% 227 3.0%
Tax 57 -7 na 51 12.1% 58 -0.4%
PAT 176 165 6.7% 167 5.3% 169 4.2%

Akshat Agrawal

NIM 3.54% 3.40% 0.14%  3.43%  0.11% Sector Lead - Banking
Loans. 26,435 25,078 5.4% 25,426 4.0% +91-9867620434
Deposits 27,147 23,798 14.1% 25,638 5.9% akshat.agrawal@smifs.com
GNPA (%) 1.3% 1.2% 0.1% 1.4% -0.1% 1.4%  -01% Rishit Savla
NNPA (%) 0.4% 0.3% 0.1% 0.5% 0.0% 0.5% 0.0% P
Credit Costs (bps) 48 42 6 50 -2 51 -3

+91-22-4200 5553

Source: Company, SMIFS Research; Q4FY25E numbers are for consensus; 4Q24 reported credit costs are excluding o )
rishit.savla@smifs.com

floating provisions

(Rs b) Op. Income % YoY PPOP % YoY PAT % YoY 3 P/B (x) ROA (%) ROE(%)
FY23 1,181 16% 704 10% 441 19% 20.3 3.2 1.95% 17.0%
FY24 1,578 34% 944 34% 608 38% 16.9 2.5 1.79% 14.8%
FY25 1,683 7% 1,001 6% 673 11% 216 2.9 1.79% 14.3%
FY26E 1,875 11% 1,125 12% 741 10% 19.7 2.6 1.79% 14.0%
FY27E 2,116 13% 1,276 13% 844 14% 173 2.3 1.80% 14.3%

Source: Company, SMIFS Research Estimates. PPOP = Pre- Provision Operating Profit

SMIFS Research is also available on Bloomberg
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Valuation

We recommend Buy with a target price of Rs. 2,200. We value standalone bank at Rs 1920,

implying P/B of 2.36x on Mar-27 forward book (delivered by our Excess return model), plus
subsidiaries at Rs 280.

Fig 1: Forward Price to book vs ROE
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Source: Company, Bloomberg, SMIFS Research Estimates; * Not excluded subs from forward price for PB calculation
Risks to our call:

[1] Slower deposit growth vs credit growth, pushing the growth agenda to later periods
[2] Higher than anticipated credit costs, resulting in lower returns
[3] Higher than expected impact on NIMs due to the rate cuts

HDFC Bank Ltd
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Analyst Call highlights

Loans

®  |nterms of the PSLC lending, though the bank meets the overall minimum
requirement, for certain sections like small and marginal farmers and weaker
sections, the bank fulfils the shortfall (~1%) inorganically.

Deposits

®  The management believes that deposit rate is not a major differentiator as the
deposit rates of major 5-6 peers behave in an almost similar manner. The key
differentiator is a bank’s reach and penetration. Hence, the management will
continue focussing on improving its reach and network to improve deposit
mobilisation.

B The total deposit market share of the bank is ~¥11%. The share of the bank in CASA
and time deposits also is around the same 11% levels currently. The goal of the bank
is to pre-dominantly increase its wallet share among its customers. Further, the bank
will also continue to focus on gaining market share in deposits which will depend
disposable income in the hands of the customers, how inflation plays out, wage
growth and market returns.

®  In terms of the non-retail deposits, the management though had chosen to cede
certain business, will continue to accept certain non-retail deposits from large
customers so as to maintain a banking relationship and gain more wallet share from
such customers.

NIM

®  The NIMs for the bank for FY25 operated in a narrow band ranging between 3.4% to
3.5%. The cost of funds has remained stable at ~4.9% mainly driven by two factors.
There has been a reduction in borrowing mix (down to 14% in Q4FY25 vs 18% in
Q4FY24 and 21% in Q3FY24). Further, the bank maintained the cost of funds by
selecting retail deposits and not pricing up on the non-retail deposits since the pricing
was deemed to be unsustainably high and extremely competitive without
consideration for liquidity and lendable value of these deposits.

®  The bank also faced certain headwinds in terms of customer preference for term
deposits which have been growing at a very healthy rate. This has led to the CASA
ratio mix being unfavourable. Hence, the bank had to cede business in the non-retail
deposit front to support the margins.

®  The yields on advances have remained stable over the course of the last 18 months in
the range of 8.3% to 8.4%. The loan spreads in the corporate advances were
extremely limited and tight. The bank was selective on the corporate advances front
to protect its yields on advances. Further, the bank managed to achieve a balanced
growth between higher yielding retail advances and lower yielding non retail
advances which helped it maintain its yields at acceptable credit cost levels.

Asset quality

®  Qut of the total personal loans ~75-80% are exposure to salaried individuals, The
balance advances are to self-employed individuals. Further, the bank has not
experienced any significant stress across any category of customers in the personal
loan segment.

HDFC Bank Ltd
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CD Ratio

®  The bank has managed to bring down its CD ratio from the highs seen after the

merger (from 110% to 96% at the end of Q4FY25), as guided earlier. Going forward, in
FY26, the bank will continue to focus on keep its CD on a downward trajectory,
however, the reduction already achieved will provide the bank some room to focus on
loan growth thus, the adjustment will not be as steep as that seen during FY25. The
management iterated its commitment to bring down LDR in the pre-merger range of
87-90% or below 90% by FY27.

Other highlights

®  The bank expects the GDP to be supported by an increase in the rural spending,

discretionary customer demand and investment activity.

HDFC Bank Ltd
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Key Charts

Fig 2: Deposit growth is higher than loans growth for last five

Fig 3: We expect loans growth to continue to be lower than

quarters deposits growth
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Fig 4: CD ratio continues to moderate Fig 5: We expect it to be below 90% by FY27E
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Fig 6: NIM remains stable and range bound between 3.4% -
3.5%

Source: Company, SMIFS Research Estimates

Fig 7: ...which is likely to persist with the replacement of high-
cost borrowings
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Fig 8: CASA ratio (period end) has started improving since Fig 9: CASA ratio will further improve with the rate cuts
4Q25
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Fig 10: Opex growth has been quite disciplined Fig 11: ... which is likely to continue and remain below operating
income growth
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Fig 12: Credit costs remain benign Fig 13: We think credit costs would peak by FY26E
Credit costs (bps) Credit costs (bps)
49 49 > > 32
a8 51
43
a2 42 46
< < < n n n n 3 1 w w
N P N ~ ~ N N ] ] I N
g & § 8 & g & @ & £ 3
Source: Company, SMIFS Research Source: Company, SMIFS Research Estimates

HDFC Bank Ltd

Result Update




sors SMIFS

LIMITED
. .
Financial Statements
Fig 14: HDFC Bank Income Statement, Balance Sheet and Key Figures on Annual Basis
[ NRbn | Fv23 | Fvaa | Fvas | Fvaee | Fvoze B | F23 |  Fv2a | Fy25 | FY26E | FY27E |

Interest Income 1,616 2,583 3,005 3,178 3,539 Interest Income 26.5% 59.9% 16.3% 5.7% 11.4%
Interest Expense 747 1,498 1,778 1,824 2,000 Interest Expense 34.1% 100.4% 18.7% 2.6% 9.6%
Net Interest Income 868 1,085 1,227 1,353 1,539 Net Interest Income 20.6% 25.0% 13.0% 10.3% 13.7%
Non-Interest Income 312 492 456 522 577 Non-Interest Income 5.8% 57.7% -7.3% 14.3% 10.6%
Operating Income 1,181 1,578 1,683 1,875 2,116 Operating Income 16.3% 33.6% 6.7% 11.4% 12.9%
Employee expenses 155 222 239 263 294 Employee expenses 28.9% 43.4% 7.5% 10.0% 12.0%
Other expenses 321 411 443 487 545 Other expenses 26.5% 28.0% 7.6% 10.0% 12.0%
Operating expenses 477 634 682 750 840 Operating expenses 27.3% 33.0% 7.6% 10.0% 12.0%
Operating profit 704 944 1,001 1,125 1,276 Operating profit 9.9% 34.1% 6.1% 12.4% 13.4%
Provisions 119 235 116 144 159 Provisions -20.9% 97.1% -50.4% 23.4% 10.4%
PBT 585 709 885 981 1,118 PBT 19.3% 21.2% 24.8% 10.9% 13.9%
Tax 144 101 211 240 274 Tax 19.3% -29.9% 109.6% 13.8% 13.9%
PAT 441 608 673 741 844 PAT 19.3% 37.9% 10.7% 10.0% 13.9%
Basic EPS (X) 79.25 85.83 88.29 96.81 110.26 Basic EPS (X) 18.6% 8.3% 2.9% 9.7% 13.9%
DPS (X) 19.00 19.50 22.00 23.00 26.50 DPS () 22.6% 2.6% 12.8% 4.5% 15.2%
Payout Ratio 24.0% 22.7% 24.9% 23.8% 24.0% Payout Ratio 0.8% -1.3% 2.2% -1.2% 0.3%
Source: Company, SMIFS Research Source: Company, SMIFS Research

Balance Sheet Growth % YoY

INR bn FY23 FY24 FY25 FY26E FY27E FY23 FY24 FY25 FY26E FY27E
Cash & bal. with RBI 1,172 1,787 1,444 1,669 1,969 Cash and bal. with RBI -9.9% 52.5% -19.2% 15.6% 18.0%
Balance with Banks 766 405 952 1,102 1,301 Balance with Banks 243.0% -47.2% 135.3% 15.8% 18.0%
Investments 5,170 7,024 8,364 9,762 11,519 Investments 13.5% 35.9% 19.1% 16.7% 18.0%
Advances 16,006 24,849 26,196 29,074 33,145 Advances 16.9% 55.2% 5.4% 11.0% 14.0%
Fixed Assets 80 114 137 157 165 Fixed Assets 31.8% 42.2% 19.8% 15.0% 5.0%
Other Assets 1,467 1,998 2,010 2,030 2,050 Other Assets 71.1% 36.2% 0.6% 1.0% 1.0%
Total Assets 24,661 36,176 39,102 43,795 50,150 Total Assets 19.2% 46.7% 8.1% 12.0% 14.5%
Capital 6 8 8 8 8 Capital 0.6% 36.2% 0.7% 0.0% 0.0%
ESOP 0 27 38 38 38 ESOP 43.4% 0.0% 0.0%
Reserves and Surplus 2,796 4,368 4,969 5,533 6,174 Reserves and Surplus 16.7% 56.2% 13.7% 11.4% 11.6%
Total Equity 2,802 4,402 5,014 5,579 6,220 Total Equity 16.7% 57.1% 13.9% 11.3% 11.5%
Deposits 18,834 23,798 27,147 31,491 37,159 Deposits 20.8% 26.4% 14.1% 16.0% 18.0%
Borrowings 2,068 6,622 5,479 5,132 4,986 Borrowings 11.9% 220.2% -17.3% -6.3% -2.8%
Other Liabilities 957 1,354 1,461 1,593 1,784 Other Liabilities 13.4% 41.5% 7.9% 9.0% 12.0%
Total Liabilities 21,859 31,774 34,088 38,216 43,929 Total Liabilities 19.5% 45.4% 7.3% 12.1% 15.0%
BVPS (%) 502.2 579.5 655.3 729.1 812.8 BVPS (%) 16.0% 15.4% 13.1% 11.3% 11.5%
Source: Company, SMIFS Research Source: Company, SMIFS Research

Ratios & Key Figures Ratios & Key Figures

% FY23 FY24 FY25 | FY26E | FY27E

CD and CASA Ratio Asset Quality

CASA Ratio 44% 38% 35% 35% 35% Gross NPA Ratio 1.12% 1.24% 1.33% 1.37% 1.35%

CD Ratio (LDR) 85.0% 104.4% 96.5% 92.3% 89.2% Net NPA Ratio 0.27% 0.33% 0.43% 0.44% 0.44%
PCR 75.8% 74.0% 67.9% 68.0% 68.0%

Margins Slippage ratio 1.65% 1.97% 1.25% 1.32% 1.31%

Reported NIM (on Credit costs (% of avg

assets) 4.10% 3.53% 3.48% 3.45% 3.44% loans) 0.80% 1.00% 0.46% 0.52% 0.51%

Calculated NIMs (on

AIEA) 4.30% 3.54% 3.62% 3.59% 3.58%

Yield on Int ear assets 8.0% 8.4% 8.9% 8.4% 8.2% Returns

Cost of funds 3.9% 5.3% 5.6% 5.3% 5.1% ROA 1.95% 1.79% 1.79% 1.79% 1.80%
ROE 17.0% 14.8% 14.3% 14.0% 14.3%

P&L Ratios

Core fees % Non-II 76% 57% 70% 70% 72% Valuation

Non-II Ratio 26% 31% 27% 28% 27% P/B 3.21x 2.50x 2.91x 2.61x 2.34x

Staff costs % opex 33% 35% 35% 35% 35% P/E 20.3x 16.9x 21.6x 19.7x 17.3x

CTI 40% 40% 41% 40% 40% Div. Yield 1.2% 1.3% 1.2% 1.2% 1.4%

Tax Rate 25% 14% 24% 25% 25%

Capital Ratios

CET 1 Ratio 16.4% 16.3% 17.2% 17.4% 17.1%
Tier 1 Ratio 17.1% 16.8% 17.7% 17.9% 17.6%
Capital Adequacy Ratio

(%) 19.3% 18.8% 19.6% 19.8% 19.5%
RWA % Assets 64.0% 68.0% 68.0% 67.5% 67.5%

Source: Company, SMIFS Research
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Fig 15: HDFC Bank Income Statement, Balance Sheet and Key Figures on Quarterly Basis

Growth % qog
INR bn 4Q24 1Q25 2Q25 3Q25 4Q25 4Q24 1Q25 2Q25 3Q25 4Q25
Interest Income 715 730 740 760 775 Interest Income 1.3% 2.2% 1.3% 2.7% 1.9%
Interest Expense 424 432 439 454 454 Interest Expense 0.7% 1.9% 1.6% 3.3% 0.1%
Net Interest Income 291 298 301 307 321 Net Interest Income 2.1% 2.6% 0.9% 1.8% 4.6%
Non-Interest Income 182 107 115 115 120 Non-Interest Income 63.1% -41.3% 7.6% -0.3% 5.0%
Operating Income 472 405 416 421 441 Operating Income 19.3% -14.3% 2.7% 1.2% 4.7%
Employee expenses 69 58 60 60 61 Employee expenses 29.6% -15.7% 2.3% -0.6% 2.8%
Other expenses 110 108 109 112 114 Other expenses 4.0% -2.4% 1.2% 2.3% 2.6%
Operating expenses 180 166 169 171 176 Operating expenses 12.6% -7.5% 1.6% 1.3% 2.6%
Operating profit 293 239 247 250 265 Operating profit 23.8% -18.4% 3.4% 1.2% 6.1%
Provisions 135 26 27 32 32 Provisions 220.4% -80.7% 3.8% 16.8% 1.2%
PBT 158 213 220 218 233 PBT -18.9% 35.0% 3.4% -0.7% 6.9%
Tax -7 51 52 51 57 Tax -124.5% -781.7% 1.5% -1.4% 12.1%
PAT 165 162 168 167 176 PAT 0.9% -2.0% 4.0% -0.5% 5.3%
Basic EPS (X) 21.74 21.28 22.08 21.90 23.03 Basic EPS (X) 0.7% -2.1% 3.8% -0.8% 5.2%

Source: Company, SMIFS Research

Growth % qoq

Source: Company, SMIFS Research

Balance Sheet

| 4024 [ 1025 | 2025 | 3025 | 4Q25 |
Cash and bal. with RBI 1,787 1,447 1,945 1,446 1,444 Cash and bal. with RBI 39.7% -19.0% 34.4% -25.7% -0.1%
Balance with Banks 405 371 619 756 952 Balance with Banks -18.4% -8.2% 66.6% 22.2% 25.9%
Investments 7,024 7,088 7,240 8,119 8,364 Investments 4.1% 0.9% 2.1% 12.1% 3.0%
Advances 24,849 24,635 24,951 25,182 26,196 Advances 1.6% -0.9% 1.3% 0.9% 4.0%
Fixed Assets 114 120 128 129 137 Fixed Assets 10.0% 5.5% 6.7% 0.3% 6.1%
Other Assets 1,998 2,010 1,998 1,958 2,010 Other Assets 8.7% 0.6% -0.6% -2.0% 2.6%
Total Assets 36,176 35,672 36,881 37,590 39,102 Total Assets 3.6% -1.4% 3.4% 1.9% 4.0%
Capital 8 8 8 8 8 Capital 0.1% 0.1% 0.3% 0.2% 0.1%
ESOP 27 31 32 34 38 ESOP 21.0% 15.2% 5.6% 5.2% 12.0%
Reserves and Surplus 4,368 4,549 4,595 4,789 4,969 Reserves and Surplus 4.2% 4.1% 1.0% 4.2% 3.8%
Total Equity 4,402 4,587 4,635 4,830 5,014 Total Equity 4.2% 4.2% 1.0% 4.2% 3.8%
Deposits 23,798 23,791 25,001 25,638 27,147 Deposits 7.5% 0.0% 5.1% 2.5% 5.9%
Borrowings 6,622 5,993 5,856 5,702 5,479 Borrowings -10.2% -9.5% -2.3% -2.6% -3.9%
Other Liabilities 1,354 1,301 1,390 1,419 1,461 Other Liabilities 14.1% -3.9% 6.8% 2.1% 3.0%
Total Liabilities 31,774 31,086 32,246 32,759 34,088 Total Liabilities 3.5% -2.2% 3.7% 1.6% 4.1%
BVPS () 579.5 602.9 607.4 631.5 655.3 BVPS () 4.2% 4.0% 0.7% 4.0% 3.8%

Source: Company, SMIFS Research

Ratios & Key Figures

Source: Company, SMIFS Research

Ratios & Key Figures

% 4Q24 1Q25 2Q25 3Q25 4Q25 % 4Q24 1Q25 2Q25 3Q25 4Q25

CD and CASA Ratio Asset Quality

CASA Ratio 38% 36% 35% 34% 35% Gross NPA Ratio 1.24% 1.33% 1.36% 1.42% 1.33%

CD Ratio (LDR) 104.4% 103.5% 99.8% 98.2% 96.5% Net NPA Ratio 0.33% 0.39% 0.41% 0.46% 0.43%
PCR 74.0% 71.2% 69.9% 67.8% 67.9%

Margins Slippage ratio 1.18% 1.28% 1.26% 1.40% 1.17%

Reported NIM (on asset) 3.40% 3.47% 3.46% 3.43% 3.54% Credit costs (% avg loans) 2.19% 0.42% 0.44% 0.50% 0.50%

Calculated NIMs (on AIEA) 3.64% 3.71% 3.71% 3.67% 3.69%

Yield on Int ear assets 8.9% 9.1% 9.1% 9.1% 8.9% Returns

Cost of funds 5.7% 5.7% 5.8% 5.8% 5.7% ROA 1.86% 1.80% 1.85% 1.80% 1.84%
ROE 15.3% 14.4% 14.6% 14.1% 14.3%

P&L Ratios

Core fees % Non-II 44% 66% 71% 72% 71%

Non-II Ratio 38% 26% 28% 27% 27%

Staff costs % opex 39% 35% 35% 35% 35%

CTI 38% 41% 41% 41% 40%

Tax Rate -5% 24% 24% 23% 25%

Capital Ratios

CET 1 Ratio 16.3% 16.8% 17.3% 17.5% 17.2%

Tier 1 Ratio 16.8% 17.3% 17.8% 18.0% 17.7%

Capital Adequacy Ratio (%) 18.8% 19.3% 19.8% 20.0% 19.6%

RWA % Assets 68.0% 69.0% 67.0% 67.0% 68.0%

Source: Company, SMIFS Research
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Disclaimer

Analyst Certification:

We /I, the above-mentioned Research Analyst(s) of SMIFS Limited (in short “SMIFS / the Company”), authors and the
names subscribed to this Research Report, hereby certify that all of the views expressed in this Research Report
accurately reflect our views about the subject issuer(s) or securities and distributed as per SEBI (Research Analysts)
Regulations 2014. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this Research Report. It is also confirmed that We/I, the above mentioned
Research Analyst(s) of this Research Report have not received any compensation from the subject companies mentioned
in the Research Report in the preceding twelve months and do not serve as an officer, director or employee of the
subject companies mentioned in the Research Report.

Terms & Conditions and Other Disclosures:

SMIFS Limited is engaged in the business of Stock Broking, Depository Services, Portfolio Management and Distribution
of Financial Products. SMIFS Limited is registered as Research Analyst Entity with Securities & Exchange Board of India
(SEBI) with Registration Number — INH300001474.

SMIFS and our associates might have investment banking and other business relationship with a significant percentage
of companies covered by our Research Analysts. SMIFS generally prohibits its analysts, persons reporting to analysts and
their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts
cover.

The information and opinions in this Research Report have been prepared by SMIFS and are subject to change without
any notice. The Research Report and information contained herein is strictly confidential and meant solely for the
selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any
other person or to the media or reproduced in any form, without prior written consent of SMIFS Limited. While we
would endeavor to update the information herein on a reasonable basis, SMIFS is under no obligation to update or keep
the information current. Also, there may be regulatory, compliance or other reasons that may prevent SMIFS from doing
so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such
suspension is in compliance with applicable regulations and/or policies of SMIFS, in circumstances where SMIFS might
be acting in an advisory capacity to this company, or in certain other circumstances.

This Research Report is based on information obtained from public sources and sources believed to be reliable, but no
independent verification has been made nor is its accuracy or completeness guaranteed. This Research Report and
information herein is solely for informational purpose and shall not be used or considered as an offer document or
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Securities as defined in clause
(h) of section 2 of the Securities Contract Act, 1956, includes Financial Instruments, Currency and Commodity
Derivatives. Though disseminated to all the customers simultaneously, not all customers may receive this Research
Report at the same time. SMIFS will not treat recipients as customers by virtue of their receiving this Research Report.
Nothing in this Research Report constitutes investment, legal, accounting and tax advice or a representation that any
investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions
expressed in this Research Report may not be suitable for all investors, who must make their own investment decisions,
based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in
substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. SMIFS accepts no liabilities whatsoever for any loss or damage of any kind arising
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out of the use of this Research Report. Past performance is not necessarily a guide to future performance. Investors are
advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets.
Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions
and may be subject to change without notice. The information given in this report is as of date of this report and there
can be no assurance that future results or events will be consistent with this information. The information provided in
this report remains, unless otherwise stated, the copyright of SMIFS. All layout, design, original artwork, concepts and
intellectual Properties remains the property and copyright of SMIFS and may not be used in any form or for any purpose
whatsoever by any party without the express written permission of the SMIFS.

SMIFS shall not be liable for any delay or any other interruption which may occur in presenting the data due to any
reason including network (Internet) reasons or snags in the system, breakdown of the system or any other equipment,
server breakdown, maintenance shutdown, breakdown of communication services or inability of SMIFS to present the
data. In no event shall SMIFS be liable for any damages, including without limitation direct or indirect, special, incidental,
or consequential damages, losses or expenses arising in connection with the data presented by the SMIFS through this
report.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (a)
Exchange Rates can be volatile and are subject to large fluctuations; (b) the value of currencies may be affected by
numerous market factors, including world and notional economic, political and regulatory events, events in Equity &
Debt Markets and changes in interest rates; and (c) Currencies may be subject to devaluation or government imposed
Exchange Controls which could affect the value of the Currency. Investors in securities such as Currency Derivatives,
whose values are affected by the currency of an underlying security, effectively assume currency risk.

Since associates of SMIFS are engaged in various financial service businesses, they might have financial interests or
beneficial ownership in various companies including the subject company/companies mentioned in this Research
Report.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may: (i)
from time to may have long or short positions in, and buy or sell the Securities, mentioned herein or (ii) be engaged in
any other transaction involving such Securities and earn brokerage or other compensation of the Subject Company/
companies mentioned herein or act as an Advisor or Lender/Borrower to such Companies or have other
potential/material Conflict of Interest with respect to any recommendation and related information and opinions at the
time of the publication of the Research Report or at the time of Public Appearance.

SMIFS does not have proprietary trades but may at a future date, opt for the same with prior intimation to Clients/
Investors and extant Authorities where it may have proprietary long/short position in the above Scrip(s) and therefore
should be considered as interested.

The views provided herein are general in nature and do not consider Risk Appetite or Investment Objective of any
particular Investor; Clients/ Readers/ Subscribers of this Research Report are requested to take independent
professional advice before investing, however the same shall have no bearing whatsoever on the specific
recommendations made by the analysts, as the recommendations made by the analysts are completely independednt
views of the Associates of SMIFS even though there might exist an inherent conflict of interest in some of the stocks
mentioned in the Research Report.

The information provided herein should not be construed as invitation or solicitation to do business with SMIFS.
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SMIFS or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities
of the Company mentioned in the Research Report as of the last day of the month preceding the publication of the
Research Report.

SMIFS encourages independence in Research Report preparation and strives to minimize conflict in preparation of
Research Report. Accordingly, neither SMIFS and their Associates nor the Research Analysts and their relatives have any
material conflict of interest at the time of publication of this Research Report or at the time of the Public Appearance, if
any.

SMIFS or its associates might have managed or co-managed public offering of securities for the subject company or
might have been mandated by the subject company for any other assignment in the past twelve months.

SMIFS or its associates might have received any compensation from the companies mentioned in the Research Report
during the period preceding twelve months from the date of this Research Report for services in respect of managing or
co-managing public offerings, corporate finance, investment banking, brokerage services or other advisory service in a
merger or specific transaction from the subject company.

SMIFS or its associates might have received any compensation for products or services other than investment banking
or brokerage services from the subject companies mentioned in the Research Report in the past twelve months.

SMIFS or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the
subject companies mentioned in the Research Report or third party in connection with preparation of the Research
Report.

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions.
The Research Analysts might have served as an officer, director or employee of the subject company.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may have
been engaged in market making activity for the companies mentioned in the Research Report.

SMIFS may have issued other Research Reports that are inconsistent with and reach different conclusion from the
information presented in this Research Report.

A graph of daily closing prices of the securities/commodities is also available at www.nseindia.com and/or

www.bseindia.com, www.mcxindia.com and/or www.icex.com.

SMIFS submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority
impacting Equity Research Analysis activities in last 3 years.

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability
or use would be contrary to law, regulation or which would subject SMIFS and affiliates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all
jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to
inform themselves of and to observe such restriction.
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1. SMIFS, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do
not have equity holdings in the subject company.

Specific Disclosures

2. SMIFS, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities
in the subject company.

3. SMIFS, Research Analyst and/or his relatives have not received compensation/other benefits from the subject
company in the past 12 months.

4. SMIFS, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at
the time of publication of research report.

5. Research Analyst has not served as director/officer/employee in the subject company

6. SMIFS has not acted as a manager or co-manager of public offering of securities of the subject company in past
12 months.

7. SMIFS has not received compensation for investment banking/ merchant banking/brokerage services from the
subject company in the past 12 months

8. SMIFS has not received compensation for other than investment banking/merchant banking/brokerage services
from the subject company in the past 12 months.

9. SMIFS has not received any compensation or other benefits from third party in connection with the research
report.

10. SMIFS has not engaged in market making activity for the subject company

Analyst holding in stock: NO

Key to SMIFS Investment Rankings

Buy: Return >15%, Accumulate: Return between 5% to 15%, Reduce: Return between -5% to +5%, Sell: Return <-5%

Contact us:
SMIFS Limited. (https://www.smifs.com/)

Compliance Officer:

Sudipto Datta,

5F Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Contact No.: +91 33 4011 5401 / +91 33 6634 5401

Email Id.: compliance@smifs.com

Mumbai Office:

206/207, Trade Centre, Bandra Kurla Complex (BKC), Bandra East, Mumbai — 400051, India
Contact No.: (D) +91 22 4200 5508, (B) +91 22 4200 5555

Email Id: institutional.equities@smifs.com

Kolkata Office:

Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Contact No.: (D) +91 33 6634 5408, (B) +91 33 4011 5400
Email I1d: smifs.institutional @smifs.com
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